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Association for such review or such other method as the Association may in its 
discretion utilize. 
"§ 58-45-46.  Unearned premium, loss, and loss expense reserves. 

The Association shall make provisions for reserving unearned premiums and 
reserving for losses, including incurred but not reported losses, and loss expenses, 
in accordance with G.S. 58-3-71, 58-3-75, and 58-3-81. 
"§ 58-45-47. Post-Catastrophe Deficit Event. 

(a) When the Association knows or has reason to believe that, as a result of 
the occurrence of a hurricane or a series of hurricanes or other weather related 
events, it has or will soon incur losses that exceed the combination of its surplus, 
reinsurance, and other prefunded sources of paying claims, then the Association 
shall immediately give notice to the Commissioner that such a post-catastrophe 
deficit event has occurred. 

(b) When the post-catastrophe deficit incurred in a particular calendar year 
is (amount undetermined)  percent or less of the aggregate statewide direct 
written premium for property insurance for the prior calendar year for all member 
insurers, the Association shall levy a nonrecoupable assessment on member 
insurers in an amount equal to the deficit. Member companies shall be entitled to 
all applicable credits they have earned under G.S. 58-45-25. The General 
Assembly finds that the potential for unlimited deficit assessments under this 
subparagraph may induce insurers to attempt to reduce their writings in the 
voluntary market, and that such actions would worsen the availability problems 
that the Association was created to remedy. It is the intent of the General 
Assembly that insurers remain fully responsible for paying nonrecoupable 
assessments and collecting recoupable assessments for any deficits of the 
Association. 

(c) Upon a determination by the Association that a deficit exceeds the 
amount that will be recovered through nonrecoupable assessments on member 
insurers pursuant to subparagraph (b), the Association shall levy, after verification 
by the Department of Insurance, recoupable assessments in the year or years 
following levy of the assessments, provided that the amount of such recoupable 
assessments collected in any calendar year shall not exceed (amount 
undetermined) percent of the annual premiums on any one policy of insurance. 
The Department shall verify the arithmetic calculations involved in the 
Association's determination within 30 days after receipt of the information on 
which the determination was based. Notwithstanding any other provision of law, 
each member insurer and the Association shall collect recoupable assessments for 
its policyholders without such obligation being affected by any credit, limitation, 
exemption, or deferment. The recoupable assessments so collected by member 
insurers shall be transferred directly to the Association on a periodic basis as 
determined by the Association. The aggregate amount of recoupable assessments 
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